State of Wonisiana

KATHLEEN BABINEAUX BLANCO ®aming Qontral Board H. CHARLES GAUDIN
GOVERNOR CHAIRMAN
ANNE LACOUR NEEB

EXECUTIVE DIRECTOR

IN RE: JAZZ CASINO COMPANY, L.L.C.
D/B/A HARRAH’S NEW ORLEANS
NO. CGD040258

ORDER

This matter was considered by the Louisiana Gaming Control Board at its meeting of August
16,2005. The Hearing Officer’s order dated July 27" 2005, based on the “Joint Motion for Entry of
Stipulations and Approval of Proposed Settlement” in the matter of the “Notice of Recommendation
of Administrative Action,” Violation No. CGD040258, by and between Jazz Casino Company,
L.L.C. d/b/a Harrah’s New Orleans, License No. C013600001, and the State of Louisiana, Office of
State Police, Casino Gaming Division, which is attached hereto and incorporated herein, is
APPROVED.

THUS DONE AND SIGNED on this the | & day of August, 2005.
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IN RE: JAZZ CASINO COMPANY, L.L.C. CGD040258

D/B/A HARRAH’S NEW ORLEANS
JOINT MOTION FOR ENTRY OF STIPULATIONS AND APPROVAL OF
PROPOSED SETTLEMENT
On Joint Motion of:

@) the State of Louisiana, Office of State Police, (“Division”), and

(i)  Jazz Casino Company, L.L.C. d/b/a Harrah’s New Orleans (*“ Harrah’s”),
who enter the following Stipulations into the record:

1.

On April 6, 2004, the Division was notified by Harrah’s that one of its slot
technicians entered a slot machine and discovered the CPU board had a broken security
tape.

2,

Subsequent to an investigation, the Division discovered an additional eleven CPU
boards with missing or broken security tape and that eight of the CPUs had not been
tested by the Division.

NOW, THEREFORE, in consideration of the forgoing Stipulations, the Division
and Harrah’s hereby propose the following settlement:

(1) Harrah’s does admit to violations of L.A.C. 42:IX.4209 (A)(17) and L.A.C.

42:ITX.4209(A)(33).
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(2) Harrah’s will pay a civil penalty of One Hundred Thousand Dollars
($100,000.00).

(3) The Division hereby agrees to accept the Harrah’s payment of the above
stated penalty in full and final settlement of this matter.

(4) Further, Harrah’s shall develop and implement a comprehensive training
program for the supervisors and managers of the slot technicians and deliver a
copy of the lesson plan to the Division.

(5) The Division reserves the right to take into consideration these violations in
connection with any future violation.

(6) This Stipulation and Settlement is to be interpreted under the laws of the State
of Louisiana.

(7) This Stipulation and Settlement constitute the entire agreement between the
Division and Jazz Casino Company, L.L.C. d/b/a Harrah’s New Orleans
pertaining to the subject matter contained, herein, and supercedes all prior and
contemporaneous agreements, representations, and understandings of the
parties.

(8) This Stipulation and Settlement is subject to approval by the Hearing Officer
of the Louisiana Gaming Control Board. It is expressly understood that if
these proposed Stipulations and Settlement are approved by the Hearing
Officer, this agreement is not executory and will be submitted to the Louisiana
Gaming Control Board for its determination as to whether the matter should

be heard by the Hearing Officer ; if approved, payment of the above penalty
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must be submitted within fifteen (15) days of this approval to the Louisiana
Gaming Control Board
(9) The Division and the licensee waive their rights to appeal this Stipulation and

Settlement if the Order is signed by the Hearing Officer and accepted by the

Louisiana Gaming Control Board.

RESPECTFULLY SUBMITTED:

CHARLES C. FOTI, JR.

ATTORNEY GENERAL

By: [T 1D~ BY: / W
Michael J. Daniels, Bar No. 20775 P. Kevin Colomb, Bar No.01778
Assistant Attorney General General Counsel

Livingston Building One Canal Place

Gaming Division, Fifth Floor 365 Canal Street, Suite 9000
Baton Rouge, La. 70802 New Orleans, La. 70130
Telephone: (225) 326-6500 Phone: (504) 533-6000

Facsimile: (225) 326-6599 Facsimile: (504) 533-6107
Counsel for the Division Counsel for the Casino Operator
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STATE OF LOUISIANA
LOUISIANA GAMING CONTROL BOARD
ADMINISTRATIVE HEARING OFFICE

IN RE: JAZZ CASINO COMPANY, L.L.C. CGD040258
D/B/A HARRAH’S NEW ORLEANS

ORDER

CONSIDERING the foregoing Joint Motion and Stipulations,

IT IS ORDERED, ADJUGED AND DECREED, that the foregoing Joint
Motion and Stipulation of facts be accepted, approved and entered into the record of this
proceeding;

IT IS FURTHER ORDERED, ADJUDGED AND DECREED, that the
admission of Jazz Casino Company, L.L.C. d/b/a Harrah’s New Orleans to violations of

L.A.C. 42:1X.4209 (A)(17) and L.A.C. 42:IX.4209 (A) (33) be accepted;

IT IS FURTHER ORDERED, ADJUDGED AND DECREED, that Jazz
Casino Company, L.L.C. d/b/a Harrah’s New Orleans shall pay as a civil penalty to the
State of Louisiana the sum One Hundred Thousand Dollars ($100,000.00) within fifteen

days of approval of this settlement by the Louisiana Gaming Control Board.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED, that Jazz
Casino Company, L.L.C. d/b/a Harrah’s New Orleans shall develop and implement a
comprehensive training program for the supervisors and managers of the slot technicians

and deliver a copy of the lesson plan to the Division.
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2%
Baton Rouge, Louisiana this day of ML , 2005.
T

T L

WILLIAM H. BROWN

HEARING OFFICER

LOUISIARA GAMING CONTROL BOARD
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